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CBITOBHI IOCBIJ] ®YHKIIOHYBAHHSI YYHACHUKIB ®OHAOBOI'O PUHKY TA
MOXKJIMBOCTI AJAIITAII HOTI'O 10 BITYN3HAHUX PEAJITHU

The article substantiates the functioning of inginal participants in the stock market of foreign
countries. It has been highlighted the main diffiees between the American and European models of
the securities market organization. It has beensaered the regulatory authorities of the leading
countries of the world, the most influential st@changes, and the specifics of the activitiexlbf s
regulated organizations. It has been clarified thhe main problems which deter the effective
functioning of the participants in the Ukrainiarosk market are: low level of protection of the tigh
of owners and buyers of securities; imperfectiothefregulatory framework; low level of information
provision of market participants and as a resultitoérising of shadow financial transactions with
securities; the lack of equal conditions for alar@nd potential participants for operations reldteo
the purchase / sale of securities; high degreeisk; Hack of trust among market participantshas
been proposed area for improvement of the insbitai participants functioning on the stock market
of Ukraine in the current conditions.

B oaniti cmammi o6rpynmoeano QyHKYIOHY8aHHA THCMUMYYIUHUX YYACHUKIE (OHO0B8020 DUHKY
3apyOidicHux Kpain. Buokpemieno o0CHOBHI GIOMIHHOCMI aMEPUKAHCHLKOI ma €8POnelcbKoi Mooeiui
opeanizayii puHKy YIHHUX nanepie. ApeymeHmosamo, WO aAMEPUKAHCHLKIU MOOeli NpUmamMaHHa
HCOPCMKICMb Pe2yN08aHHs POHO08020 PUHKY, KOIU €6PONENCHKIU 61ACMUBUL HUZLKULL Pi6EHb HAAAOY
i konmponio. Pozensinymo pecynsimopui opeanu nposionux kpain ceimy, Gonoosi 6ipoci, cneyudiky
OislbHOCMI camopezyibosanux opeanizayii. OOIPYHMOBAHO, WO HAUBNIUBOBIUUMY OP2AHIZAMOPAMU
mopeie € Jlonooncvka, Hoto-Hopkevka, Toxilicoka (ondosi 6ipxci.  IIpoananizosano cmpykmypy
8lacHocmi yeHmpanvHux denosumapiis y kpainax €C. 3’ sacoeano, wo ochosHumu npobdremamu, 5SKi
cmpumyome egpexmuene QyHKYioHy8aHHs Y4ACHUKI8 Ha POHO0B0OMY PUHKY VKpainu €. HU3bKUll pigeHb
3axucmy npaeé 6idCHUKi8 i NOKYNYié YiHHUX nanepis; HeOOCKOHANICMb HOPMAMUBHO-NPABO8OI ba3u,
HU3bKUll pigensb iHGopmayitinoco 3abe3neyeHHs cyO' €KmMi@ PUHKY, BHACIIOOK 4020 CHBOPHOIOMbCS
minbo6i ¢hinancosi onepayii 3 YiHHUMU nanepamu; 8i0CYMHICMb PIBHUX YMO8 OJisl 8CIX PealbHUxX i
NOMEHYIUHUX YYACHUKIB, w000 30IUCHeHHs onepayill, noe ssanux iz xynieneolnpooasicem yinHux
nanepie, GUCOKUL CMYRIHb PUUKIE, GIOCYMHICMb 008IPU MINC YYACHUKAMU PUHKY. 3anpOnOHOBAHO
HanpsAMKU NOKPAwjeHHs: YYHKYIOHY8AHHA [THCIMUMYYIUHUX YUACHUKIE Ha (hoHO080OMY puHKy Ykpainu 6
CYYACHUX YMOBAX. YOOCKOHANEHHS HOPMAMUBHO-NPAGOBoi 6aszu, GopmyeaHus O00CMamuboi
iHgecmuyitiHoi 06a3u 3a PAxyHOK HAYIOHANbHUX MA I[HO3eMHUX I[H8eCMOpi8, CMBOPEHHs ma
B00CKOHANICHHS. HAAGHUX [HCMUMYMIG, CHPAMOBAHUX HA RIOMPUMKY 008ipu i CcmabiibHOCHI



EeKOHOMIYHOI cucmemu; 600CKOHANEHHA MNOOAMKOB020 PecYNIO8AHHA 3 MEmOoW CMUMYIIOBAHHS
disttbHocmi cy0’ ekmis.
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Knrwwuosi cnosa. ¢onoosuii punok; iHCmumyyitHuil Y4acHUK GoH008020 PUHKY, YIHHI nanepu,
gonoosa Oipoca, HCmumyyitiHi iHBeCMOpPU; HeOepIHCABHI NeHCIUHI POHOU, cmpaxosi KOMNAHIL,
IHCMUMYmu CRIIbHO20 IHEECMYBAHHA;, KOMNAHIL 3 YNPABAIHHA AKMUBAMU; CAMOPE2YNi8HI Op2aHi3ayii;
bpoxep; ounep.

Formulation of the problem. Stock market is one of the main elements of the levlezonomic system of
Ukraine. It provides a number of specific task¢hie@ economic policy of a state. The efficiencytwd functioning of the
stock market primarily depends on a solid infrastince that ensures the creation of proper conditfon the issuance and
further circulation of securities.

The stock market institutional participant, in parar, issuers, investors, regulatory bodies, rfgial
intermediaries, etc. are the important part ofsteek market infrastructure, which directly infleers on the effectiveness
of its functioning. Each of the listed entities ydaa special role in the market and inseparabbratts with other parties.
At the same time, we note that the successful re$tihe entities' activities depends on many fectehich should include
the following: an effective mechanism for implemniagt the regulatory framework, a high level of infwation
transparency of the market, liquidity of finandiastruments, low degree of risk, adequate levedrotection of investors'
rights, qualitative system of state regulation fedncompetitive conditions for the development o thfrastructure
participants, investment attractiveness.

Therefore, it is rational to form effective mechans for the effective functioning of the moderncktanarket
with taking into account world experience, restooafidence in all institutions and create an ativacmarket not only for
domestic entities, but also for foreign investors.

Analysis of recent research and publications. At this stage, it has been performed a numbeeséarches in
relation to the stock market infrastructure andséparate components. Thus, the following scientsstch as: A.l. Basov ,
I. A. Blank, N.O. Bei, V. A. Halahanov, V. S. Donawskyi, V. V. Kolesnyk, Yu. Ya. Kravchenko, O. M.ddhovyi, V. H.
Pasichnyk, I.I. Pylypenko, V. L. Plastun, A. V. Rep, O. M. Tsarenko, O. M. Yurkevych and others enamnificant
contributions to the research on the necessityun€tfoning of institutional participants and theile on the securities
market.

Commending the to the scientific developments amhestic and foreign scientists, we note that sorseeis
related to the substantiation of the scientific amethodological foundations and the developmentptdctical
recommendations for the development of the aatisitbf the Ukrainian stock market institutional p@pants require
further comprehensive research.

All these factors determine the relevance of tipéctand directions of our research.

The purpose of the article is a comprehensive research of the theoreticalnagttiodological foundations of the
functioning of the institutional participants oftiukrainian stock market with the aim of developiegommendations for
improving the efficiency of their activities.

Statement of basic materials of the research. It have been formed the basic principles of tleelstmarket in
Ukraine during the years of independence, and tineeit legislation regulates the activities ofdtbjects. However, the
efficiency of the functioning of the market is loand the results of activities do not satisfy itaimparticipants and
society as a whole. Therefore, it has been semheateimber of problem factors that negatively iafice on the activities
of institutional participants of the domestic séteis market:

1)a low level of protection of the rights of ownergdabuyers of securities;

2)the imperfection of the normative and legal basehenissues of property protection, which causeseraus
conflict situations between different subjects lbé tstock market, which are very difficult and loognsidered in the
judicial authorities, which in turn leads to a deelin the activity of securities transactions;

3)low level of information provision of market enéii, and as a result of it arising of shadow fin@nci
transactions with securities;

4)the lack of equal conditions for all real and patrparticipants for operations related to theghaise / sale of
securities;

5)the limited range of financial instruments that actually used in domestic stock markets, in comparwith
similar markets of developed countries;

6)the lack of organizational and financial leveraghich should ensure transparent and fair pricing.

Indicated problems directly influence on the reéhrctof investment activity, because negative astiofithese
factors hinder development of the domestic stockkatdn accordance with the real needs of busipesiies. As a result,
domestic markets remain closed mostly to smallritesi participants and are opaque for domesticfargign investors.



Therefore, nowadays the domestic stock market @nihfrastructure are still at the development stand it is
advisable to analyze the world experience for timprovement. Consequently, in spite of the presefa lot of common
features, the structure of the stock market inifgreountries is much different.

The American model of the stock market is char@ddrby the fact that there are professional pagitts in the
securities market for which there are restrictionghe combination of professional activities iistimarket. The activity of
commercial banks on the stock market for some gesiotime has been substantially limited. Thus, Kirag institutions
were granted the right to perform operations ondgheernment securities market, to guarantee theepiant of local
bonds secured by an unconditional guarantee of &dhorities, and conclude agreements with thestelad, the institute
of investment banks actively function on the stowcket.

The American model is also characterized by thsterte of strong government regulation and sugervisf the
activities of market entities, and a divided systehproperty rights accounting involves the preseata large number of
registrars and independent depositaries whoseflisérvices is not unified. However, consolidatand centralization of
depository clearing activities have taken placthese days. The rights on securities are dividéwd®n the owner and the
nominal holder, that is, the owner can transfet paithe rights to the nominal holder, with thehtigo receive income
always remains for the owner.

The most common instruments of the securities najiter government bonds) are corporate securéies
government bonds. US Treasury see after all degy@esit and receives from them information aboutdheent sale of
securities.

Therefore, the European model gives to bankingtitigtns a special role and, accordingly, they alfewed to
combine ordinary banking transactions with stockkegtransactions. State regulation on the seesritiarket is minimal,
in other words it is not strong. The system of aettimg for rights on the securities is centralized,that is an existing
central depository of the country. The registeraglsvcontains the owner, and the nominal holderviengan order to
execute a certain list of actions or he/she accegtsrities as collateral (with the transition tmMher of all rights under
these securities), which does not allow the diygdifithe rights, which are fixed by the securityitt\such a model, one of
the major debt securities, after government boads,bonds issued by banks. General characteraftiteese models of
stock markets are shown in Table 1.

Tablel
Comparative analysis of American and European stock mar ket models *
Comparison criterion American model Eur opean model

Possibility to combine| Banking institutions are not allowed tp Banks are allowed to combine ordinary
professional activity in the| perform investment activities, ang banking transactions with securitigs
securities market investment - classical banking operations.market operations. Securities market
There are limitations on the combinatign participants can combine several types|of
of professional activity in the securities professional activities.

market.
Role of banks in thel Can perform only custodial activities. Provide # fange of financial services
securities market can perform custodial activities.
Type of system of| Divided system Fixed by law centralized system.
accounting for securitieg
rights
Availability and role of | System loggers are at the first level. There areegosters.
registrars
Degree of state regulation Strong regulation. Level of centralization of supervision
and control.
Role of nominal holders Dividing of acquired by geties rights | Dividing is not allowed. Owner is always$
between the owner and the nominalnoted in the register.
holder.

* Made by the author independent.

It should be noted that an important subject instoek market is the stock exchange. Thus, atithsept stage in
the world there are a significant number of stokkhanges, but only a few have been recognized é&wtrld. We note
that the most influential trade organizers are @nr@any, the United Kingdom, the United States, €lsind Japan.

The most advanced stock exchange is the NYSE Exrokmerican Stock Exchange. Therefore, on the New
York Stock Exchange, organizations who want to @ldeir securities must undergo a listing procedure

London Stock Exchange is one largest trade orgemimeEurope. At this stage, about 50% of globatksttrading
are performed at the stock exchange, for thattthekhas received the status of the most internaliip on the planet. The
largest numbers of non-resident issuers, nearlyed@@ge in the activities companies’ work furthemnoutperforming the
New York Stock Exchange. Securities and Ukrainiampanies also quoted on the organizer, there avetdb, among
them are Avangard, MHP (Myronivsky Hliboproductgrfexpota etc.

London Stock Exchange is provided for holding bl and secondary SPO, issuers from all over thedwo
This situation is explained by the fact that Lond®a global financial centre with significant cibiand serious investors.



Different markets work on the London Stock Exchareyen more they regulated also in different manmbe
main marked is coordinated by the state bode — UKUAited Kingdom Listing Authorities — Administrati of Great
Britain on the listing) and divided into two follamg process: standard and premium. The premiwegslated strong and
members of it should keep more serious requirenretdated with disclosing of information.

Thus, we can say that the above-mentioned stochaeges have a significant influence on the devetoprof
large companies, which in turn gives them an irigertb be successful in order to be able to plae& securities on these
exchanges, and for the public this can be a godd/atimn to buy products in organizations whichgaaheir securities on
the most promising stock exchanges [120, p. 85].

If we talk about Ukrainian stock exchanges, shawbte that the largest securities market organinense the
«Perspectyva» stock exchange, the volume of exeh&magles amounted to 136.2 billion UAH., and th&'® Stock
Exchange (UAH 95 billion) [71].

Self-regulatory organizations play an importaneriol the securities market in some states. In mdiffecountries,
they exist based on certain factors, in particidatablished traditions, norms of law, organizatibithe economic system,
etc. Therefore, depending on these factors, thee ablself-regulatory organizations can be significar minimal. Such
situation is explained by the fact that, for examph Germany, France, the main role is played liylip authorities, so
there is no need to create such entities. If we tato account such countries as the USA, Japagat@ritain, then the
state does not take much participation in the mn of the securities market, and accordinglyif-regulatory
organizations.

It should be noted that in the USA these entitgehbroad powers to oversee the activities of geidmal market
participants. In fact, a lot of self-regulating anizations work today in the American securitieskea

It should also be noted that in the USA there iggulatory body - the Securities and Exchange Ccusion,
which develops and verifies the implementationanfd relating to the stock market. Other regulapmdorm functions
that are directly related to the protection of stees from financial losses. First of all, it issenng registration of all
subjects of the securities market (candidates rhase a minimum equity capital), as well as repgrtfall precise
information to the participants.

In the UK, the power to regulate the stock markdtansferred to organizations that have the apjateprights. It
was created a Securities and Investing Board (8&suand Investment Board - SIB), which servechasobserver and
controller, however, it did not have the statusafelf-regulated organization. By law, SIB hastilgat to independently
issue licenses for investment activity in the sii@s market or may delegate these powers to the, $#ich has actually
been done.

Council of Financial Markets is the only self-regtithg organization in France. It has the followimgin tasks:
development of basic regulatory documents whiclulegg this sphere; supervision of adherence toutes of trading on
the securities market, application of sanctionaufdawful actions and bringing the perpetratorpistice [117, p. 64].

There are three types of organizations that areweed with SRO status in Japan, such as: The Japaurifies
Dealers Association (JASD), Association of Investié&rust and Stock Exchanges. In order to engagseaurities
trading, the membership of JASD is an essentiatlitiom, the main tasks of JASD are the establishneérrules and
regulations for stock companies, as well as supnviover their execution, the consideration of ptaimts by members of
the association, the study of securities market,[@R1, p. 64]..

In the German legislation, there is no conceptROSat all, and professional activity with secustielies solely
on banking institutions [121, p. 164].

We have considered the foreign experience of thetioning of self-regulated securities market g#ptnts, and
now we can state that there is no perfect mod8R®D functioning in each country. Therefore, copyamg model without
taking into account the specifics of the natiorsdl system will be inappropriate. If we are tadkimbout Ukraine, we
thought that it is necessary strengthening thesfeairof powers by state bodies to self-regulateioizations on the stock
market. In turn, this will allow creating a unifiéelgal basis for each type of professional actiintyhe market, which will
contribute to its stability and security of worgithere for professional participants as well as fand also to strengthen
control over the compliance of the institutions tok stock market with regulatory requirements, iadifrules and
standards.

An exclusively special role in the securities markeplayed by the depository system. Foreign érpee shows
that it is impossible without the presence of ati@mlepository at local levels within each statél{in each state), which
would act as a guarantor of effective, reliable timetly settlement of transactions involving setesi.

For a comparison of existing world practices, cdesithe ownership structure of central depositarnethe EU,
which is quite diverse. Experts determine the ldghree of fragmentation of the clearing and settl@nnfrastructure in
the EU. For example, in the EU there are 19 cedepbsitories and international central deposisatti@t provide different
types of services and have a different governatreetare. Thus, in some EU member states, clednimgses operate
independently of central depositories, while otheckearing and settlement are combined withimglsi organization [36,
p. 639].

It should be noted that depending on the struotfirewnership, central depositories operate on tlirciple of
"non-profit" or "profitable”. Thus, the first grouimcludes entities that do not have the purposenaking a profit, in
particular, treasury, central banks, ministriedimfnce. The second group includes the majoritdegositaries owned by
stock market participants and exchanges.

It should be noted that the most well-known intéioral depository clearing systems are EurocleaBetgium
and Clearstream Banking in Luxembourg. Among th&nal depository systems, the experience of Geynmthe most
interesting for Ukraine, because it occupies anoirigmt place in the economic space of the EU ardnido(quite a large
interest of domestic companies in the placemestolirities on the Warsaw Stock Exchange).



In Germany, the activities of depositaries are uride close attention of regulators. Settlementseaxurities of
issuers are performed by means of central depgditmarstream Banking Frankfurt (CBF). CBF asdéetral depository
performs clearing and settlement on all types ofigges in Germany, which are rotated on the stexéhange and the
over-the-counter market.

Account holders of the Central Depository in Gergpnaan be only professional stock market participant
investment companies, credit institutions, brokénst is, entities which represent the interestsnwéstors engaged in
securities transactions on stock exchanges.

Let's consider the specifics of the functioningtloé Polish system of circulation and storage ofusées. An
important feature of the depository system of Pablsnthe presence in circulation only of non-docoted securities. The
key element of the country's depository systenmés@entral Depository of Securities of the Repubfié®oland, its main
tasks is: registration and storage of securitissigaing codes to securities, servicing of issaadsrealization of securities
rights.

The central depository cooperates with the autiesrivho closely associated with the depositoryroigasystem,
in particular the Treasury, the Warsaw Stock Exgeaand the National Bank. Thus, the State Tredsecgme one of the
most important market participants, because by me#frthe mechanisms of privatization of state qmises, new joint
stock companies come into the capital market.

The National Bank of Poland serves as a settletpank. MTS-Ce TO S.A is over-the-counter tradingtesys
analogue of the PFTS Stock Exchange in Ukraine3869].

It should be noted that the main changes in theoglepy and settlement system of Poland, which were
implemented recently and which can be proposediserin the activities of the National Depositorys@yn of Ukraine,
are: the newest system of comparison of transactioGomparison; seven settlement-clearing cyclesdpg (in time
between them calculations are performed in reat)irma new system for international stock marketyfgion of loans in
securities on demand [36, p. 369].

If we are talking about our country, we can say thiraine rapidly promotes processes that conteittata more
complete integration of the country into the woelcbnomic community. One of these areas is the mefufrthe national
legislation in the field of securities market regfidn, respectively, to international standardsiswill allow in turn solve
the following problems: recruit interested foreigwestors to the domestic securities market of Wkrato improve the
information component of the National Depositorysteyn, that will give opportunities to minimize tbest of processing
information and reduce the level of risks in thendasion of transactions with securities; to previd full output of
Ukrainian financial entities on international makavith their capital; to improve the reputation tbké country at the
international level, by means of an efficient, sparent and liquid stock market creating.

So, we think that the main areas aimed at improthegactivity of institutional participants of tiséock market of
Ukraine, include:

1) providing the creation of favourable conditidosattracting long-term investment resources;

2) improvement of the regulatory framework, whielgulate the activity of these entities and providesess to a
wide range of financial instruments;

3) making changes to the financial statements, hwhg related to the investment activity of all tgpef
institutional investors, which will give opportuigis to monitor the market of institutional investor

4) maximizing of liquid instruments of the capitadarket for ensuring of portfolios diversificatiomd risk
management for institutional investors;

5) Improvement of tax regulation with the aim oiirsilating the activities of entities, which may deto an
increasing of investment in the real sector oféghenomy. This could be in turn, the introductionpoéferential rates of
income tax.

Thus, the stock market infrastructure is still iifisiently developed and requires the improvemeftthe activities
of all its entities at the present stage. We preptus include the following priority vectors for thdevelopment of
institutional stock market participants:

v  creation and improvement of existing institutiommied at maintaining the trust and stability of #mpnomic
system and its element - the stock market;

v providing the creation of such market that woukktanto account the needs of economic entities;

v’ the formation of a sufficient investment base byanseof national and foreign investors;

v ensuring the protection of investors' rights on biasis of application of measures to prevent anaitate
violations of the law on the stock market, the aggtion of sanctions in case of violation of thdesuof the current
legislation;

increasing the role of institutional participamsthe securities market, in particular insuranceganies, pension
and investment funds, and citizens.

Conclusions. Nowadays, stock market of Ukraine is characteribg significant problems that make negative
influence on its infrastructure and hinder furtld@velopment of all its processes. Efficiency of diimning of the
Institutional Stock Market Participants dependsnaany factors, in particular: liquidity, informatidnansparency of the
market, level of trust to investors, legal framekyand investment attractiveness.

If we consider the organization of the stock markdbreign countries, we note that the structinere is slightly
different. Thus, the American model is charactetizyy the strong regulation of stock market regalatiwhen the
European is characterized by a low level of sug@iand control. Great significance on the stoekket is dedicated to
self-regulatory organizations, because they am @lswed to regulate the securities market. Ifase talking about stock
exchanges, we should note that the most influentigdnizers of trading are London, New York, Tolsfock exchanges.
Depository system plays in the securities marketuskvely special role. Foreign experience shoves tlepository system



is impossible without the presence of a centralodiépry within each state that would act as a guaraof effective,
reliable and timely settlements for operationstegldao securities.

Institutional participants will be able to succedisf work in the stock market by means of solvingamber of
tasks. This includes, at first improvement of thgislative framework, because it should becomay#b continuation and
development of the legal framework of functionirfgtlee existing stock market, to provide a mechanismopenness of
access to information, minimize the level of riskeate a motivating tax base (creation of priviggéo provide adequate
protection and support of investors' interests lBans of creating of obligatory insurance guarantees allocation of
structures, which would regulate the stock markel protect the rights of investors. Realizatiosath measures will give
opportunity to evaluate actions aimed at improuviighe stock market functioning on the medium teand will help
increase its investment potential. Realizationuzbsmeasures will give opportunity to evaluateaxtiaimed at improving
of the stock market functioning on the medium termd will help increase its investment potential.
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