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This paper covers the study of tendencies in the insurance market development in Ukraine and the
world. According to the analysis of the state of the insurance services development market in
Ukraine for 2001-2017, the number of financial institutions, including insurance companies, is
decreased for the last five years, which is caused by the general trends in the economy development
and world financial crisis. We studied the individual indicators of the market, which not meet the
world standards. The analysis conducted also testifies about the disproportion of the insurance
market development in Ukraine. It was proved that the priority is given to the development of risk
insurance, the life insurance makes up 4.6% only in the general volume of insurance premiums. It
was argued that in the insurance markets of foreign countries, the premiums for life insurance make
up 40-80% in the total amount of bonuses collected. We distinguished the main internal
contradictions of the functioning of domestic insurance companies: the contradiction between the
high rates of development and the not developed system of sales of insurance services; the
contradiction between the high growth rates of insurance premiums and the relatively low
capitalization of insurers, the contradiction between the high rates of development of insurance
organizations and the lack of effective forms of management, which is largely due to the shortage of
skilled professionals. We considered main reasons for fluctuations in the level of insurance
payments. It is proved that the main reason for this fluctuation is not only a decrease in the number
of insured persons, but also a decrease in the number of insurance companies that worked in the
insurance market in Ukraine due to internal economic, political and other reasons. So, during the
investigated period, this indicator was within the range of 8-33%, which indicates a high level of
pceudo insurance.

Y ecmammi oocnidoceno menoenyii po3eumky cmpaxo6ozo puHky 6 Yxpaini ma ceimi. Bionogiono
00 aHanizy cmawy po3eUMKY PUHKY cmpaxoeux nocaye 6 Yxpaiui 3a 2001-2017p.p. xinbkicmo
@inancosux ycmanos, 8 momy YUucii i Cmpaxoeux KOMIAHil, 3a OCMAHHI N sAMb POKI6 3HUICYEMbCA,
WO BUKIUKAHO 3A2ANbHUMU MEHOEHYIAMU 6 DO3BUMK)Y eKOHOMIKU ma C8imogow Ginancoeoio
Kpu3oro. /locniodceno oxpemi NOKa3HuUKU QYHKYIOHY8AHHA PUHKY, WO He 8I0N08i0ams C8imosum



cmanoapmam. Ilpoeedenutl ananiz maxkoxic c8iouums npo OUCHPONOPYII0 PO3BUMKY CMPAX0B020
punky Vxpainu. J{oeedeno, wo nepesaca HA0AEMbCA PO3GUMKY PUBUKOBO2O CMPAXYBAHHS,
cmpaxysamHs ocummsa  3aumae auwe 4,6% 6 3acanvHomy 00CA3i  cmpaxosux npemii.
Apeymenmogarno, wo Ha CMpaxosux puHKax 3apyOidcCHUX Kpain npemii Ha CmpaxyeaHHs HCUMms 6
3aeanvHoMy 06ca3i 3ibpanux npemii cknadaiomes 40-80%. Biookpemneno oOcHO8HI GHYMPIUIHI
npomupiuys (QYHKYIOHYBAHHA  GIMYUSHAHUX CIPAXOBUX KOMNAHIU: NPOMUPIYYL MIdNC BUCOKUMU
MeMnamuy po36UmKYy i He pO3GUHYMOI0 CUCMEMOI0 NPOOAdCI8 CIMPAX08Ux NOCiye, NPOMUPIYYs Midc
BUCOKUMU MEeMNAMU 3POCMAHHA CMPAX0o8Ux npemiti i GIOHOCHO HU3bKOIO Kanimanizayicio
CMpaxosuxie, NPOMUpPIuYsi MIXC BUCOKUMU MEeMNAMU pPO3GUMKY CMPAXOBUX Op2aHi3ayit I
giocymuicmio egheKmusHuUx ¢hopm YRpasniHHa, sAKe 6 3HAYHIU MIpi NOpoodtceHo Odedhiyumom
keanigikosanux gaxieyie. Pozenanymo 0CHOBHI NPpUYUHU KOJNUBAHHS PIBHA CMPAXOBUX GUNIAM.
Hoesedeno, wjo 20106100 NPUYUHOIO YbO2O KOIUBAHHA € He JUlle 3MEHUEHHs YUCIa 3ACMPaxo8aHux
0Cib, a il 3MeHWeHH s KITbKOCMI Cmpaxosux KOMRAHIN, AKI Npayroean Ha pUHKY CMpaxo8ux nociy2
6 YKpaiui uepe3 6HYmMpiuHb0 eKOHOMIYHI, noaimuyni ma iHwi npuyunu. Omoice, NPOMALOM
00Ci0JHCY8an020 nepiody 0aHull NOKA3HUK nepedysas y mexcax 8-33%, wo ceiouums npo 6UCOKULL
PiBEHb «CXEMHO20 CMPAXYB8AHHAY a0 «NCe800CMPAXYBAHHIY.

Knwuosi cnosa: exonomiuna 0Oe3neka, po36UMOK CMPAX08020 PUHKY, MAKPOEKOHOMIUHI
IHOUKamMopu, KOHYEHMPOBAHICMb PUHKY, CIPAXO0GL NPpeMii.

Keywords: economic security, insurance market development, macroeconomic indicators, market
concentration, insurance premiums.

Formulation of the problem. Insurance as a sector of the national economy that significantly affects the
socio-economic stability of society, the development of the insurance market is a derivative of socio-economic
development of the country [1]. The state is interested in the development of the insurance market, and this is due to
many factors: ensuring the economic security of the national economy, decrease of the burden on the state budget in
terms of reimbursement of unforeseen losses of natural and man-made nature; increase of social protection of
population and economic entities; transfer of social payments from the budget for insurance payments. The
development of the insurance market is linked with the provision of financial security of the country [2].

Analysis of recent studies and publications. Issues of the development of insurance markets of the world are
at the focus of attention of foreign scientists, such as: Alhassan, A. L., & Biekpe, N. (2016), Jensen, N., & Barrett, C.
(2017), Lee, C. C., Chang, C. H., Arouri, M., & Lee, C. C. (2016), Prasad, V., & Mailankody, S. (2017).

Highly appreciating the scientific achievements of the mentioned authors, it is necessary to recognize the
insufficient development of problems of forming a model of the domestic insurance market and its development as a
factor in ensuring the economic safety of insurance companies.

Formulation of a problem. The purpose of this paper is to study tendencies in the insurance market
development in Ukraine and the world.

Presentation of main material. Thus, the development of the insurance market is an integral part of the security
of the non-bank financial sector [3] in the Methodological Recommendations on calculation of the level of economic
security of Ukraine approved by the Order of the Ministry of Economic Development and Trade of Ukraine dated
October 29, 2013, No. 1277. In this case, the calculation of two indicators of assessment of the development of the
insurance market in Ukraine is given: the level of insurance penetration (insurance premiums to GDP) and the share of
insurance premiums received by the three largest insurance companies in the total amount of insurance premium
received (except life insurance). By 2013, another methodology for calculation of the level of economic security at
national level [4] was used in Ukraine, in which there were additional indicators of the insurance market. In our
opinion, these methodological approaches can be combined to assess the macroeconomic indicators of the development
of the insurance market. To assess the development of the insurance market as a provision of the economic security of
the national economy, we use the following indicators [3, 4]:

- "insurance penetration" indicator - the ratio of the amount of insurance premiums and gross domestic product;

- indicator of "insurance density" - the amount of insurance premium per capita;

- the ratio of insurance payments and the amount of insurance premium received;

- volume of insurance premium on the scale of regional and international insurance markets.

An important indicator of the functioning of the insurance market is the indicator of insurance penetration or the
market depth. This indicator is one of the most important indicators of the impact of insurance on the socio-economic
development of the state, as consideration of the effectiveness of the functioning of the insurance market in terms of its
impact on the economy through the determination of the share of aggregate insurance premium in GDP is essential.



Analysis of this indicator over a period of time provides an opportunity to provide the most accurate assessment of the
current state of the insurance market in the country.

The peak of insurance penetration was in 2003 - the ratio of gross insurance premiums to Ukraine's GDP was
5.6%, and the ratio of net insurance premiums to GDP of Ukraine, was 2.8%, respectively. Over the last years of 2008-
2017, (5-6 stages of the development of the insurance market) there is a tendency towards a slow decline. Interesting
trend in the ratio of insurance premiums to GDP of Ukraine in the development of the insurance market was in 2013,
the value of gross and net insurance payments was almost the same, respectively 1.65% and 1.55%. The gap between
them was 0.1%.

This indicates that this year, the amount of internal reinsurance was the smallest for the entire investigated
period. At the same time, it is considered in the world practice that the value of the ratio of insurance premiums in GDP
at the level of 7-8% is safe for the development of the insurance market.

The next important macroeconomic indicator for the development of the insurance market is the size of the
insurance premium per capita (the indicator of the density of insurance). Its growth is largely due to rising demand for
insurance services in the country.

In Ukraine, the amount of insurance premiums per capita is relatively low. For example, the indicator of
"insurance density" in 2001 was 11.5 US dollars compared to 1,482.2 US dollars in Germany and 140 US dollars in
Poland [5]. 7 years later - in 2008 in Ukraine, insurance premiums made up 67.2 US dollars per 1 person, and, for
example, in the UK, this figure was 6,857.8. US dollars, in France - 4,131.0 US dollars, in United States of America -
4,078.0 US dollars [6].

As of the beginning of 2017 in Ukraine, insurance premiums made up 3,276 US dollars per 1 person, which is
relatively low compared to other countries of the world (Table. 1).

Table 1
Per capita premiums in some countries of the world, US dollars in 2017

General types of o Gross premiums collected
Country insurance Life insurance Total World share,%

US dollars 726.397 532.585 1259.26 27.13
Japan 108.773 422.733 531.506 11.45

UK 106.773 222.893 329.643 7.1
China 125.844 152.121 277.965 5.99
France 94.598 160.156 254.754 5.49
Germany 132.813 114.349 247.162 5.33
South Korea 91.204 54.223 145.427 3.13
Canada 52.334 73.010 125.344 2.7
Netherlands 75.135 26.005 101.14 2.18
Australia 32.667 45.641 78.309 1.69
South Africa 9.565 44.556 54.121 1.17
Poland 9.729 8.355 18.084 0.39
Ukraine 3.276 3.1 3.586 0.08
Total in the world 2032.85 2608.091 4640.941 100

Source: built on the basis of [7]

The United States of America is the undisputed leader according to both of these surveys, which indicates a high
level of protection for citizens and businesses from the various threats to their lives and activities by the developed
private sector of insurance services. The premiums for life insurance make up 40-80% in the total amount of bonuses
collected in the insurance markets of foreign countries.

The main reason for this fluctuation is not only a decrease in the number of insured persons, but also a decrease
in the number of insurance companies that worked in the insurance market in Ukraine due to internal economic,
political and other reasons.

The state of the development of the national insurance market determines the volume of insurance premiums in
the scale of regional and world insurance markets. The world market is divided into the following six regional insurance
markets by continent names: North America (only two countries are considered in this region - the United States and
Canada), Latin America and the Caribbean (Brazil, Mexico, Peru and other countries), Europe, Asia, Africa, Australia
and Oceania. According to the 2016 report by the international agency Swiss Re, Ukraine's share in the world insurance
market was 0.10% (for comparison: Great Britain - 10.3%, USA - 29%), while the share of Ukraine in Europe was only
0.04% [9].

After assessing the macroeconomic indicators of the development of the insurance market at the world and
national level, in our opinion, it is necessary to deepen the analysis on the basis of absolute and relative indicators of
development of this segment of the financial market.

The state of the development of the insurance market in Ukraine is characterized by the following basic absolute
and relative indicators of the financial security of the national economy [3, 4]: number of insurance companies; amount
of insurance products (types of insurance); the number of insurance contracts concluded; the volume of collected



insurance payments; the amount of insurance indemnity payments; the growth rate of insurance premiums and
payments; the level of capitalization of the insurance market; the average size of the authorized capital per one
insurance company; the structure of insurance payments (the ratio between the receipt of insurance payments from
different types of insurance or their groups to the total amount of revenues); capacity of the insurance segment of the
market (total liability of all insurance companies); capacity of the reinsurance segment of the market; the concentration
of the market (the number of companies that hold the largest market share), etc.

A proportion of non-life insurance companies "non-life" in the Ukraine's insurance market is more than a
proportion of life insurance companies for the period 2001-2017 on average in 7.6 times. Thus, this indicator is on
average 9.28 at the 4th stage of development of the insurance market of Ukraine (2007-2008), 5.64 - at 5 stages (2009-
2013) - 5.64, 6.7 - at stage 6 (2014). - till now).

In the analysis of market concentration (the number of companies holding the largest market shares), Gerfindahl-
Girshman (NNI) indicator is calculated based on two segments: life insurance market and other types of insurance. It
can be noted that despite a significant number of companies, the largest share of gross insurance premiums - 99.5% is
actually accumulated by 150 non-life insurance companies (57.5% of all non-Life insurance companies) and 99.9% % -
20 life ICs (60.6% of all "Life" Insurance Companies). The Index of Gerfindahl-Girshman (NII) on the life insurance
market amounted to 1,417.52 (1,079.59 - in 2016), and 305.27 (280.74 in 2016) on the market of risk insurance types.
On the whole, the Index of Gerfindahl - Girshman in the insurance market was 272.07 (245.09 in 2016).

The analysis of the structure of insurance payments received also allows us to conclude that there have been
significant structural changes towards increasing the share of revenues from voluntary personal insurance, voluntary
liability insurance and life insurance during 2013-2017. But the domestic insurance market does not fully fulfill social
functions - protection of the interests of citizens, because voluntary personal insurance in the total amount of premiums
was occupied only 7%, and life insurance - only 4% in 2017.

The dynamics of the main indicators of the development of the insurance market before the beginning of 2017 as
a whole indicates the growth of the domestic insurance market. The financial crisis of 2008 led to a reduction in the
incomes of existing and potential consumers of insurance services, as a result of which there was a reduction in demand
for insurance and the volume of insurance premiums attracted by the ICs. During the financial crisis in the Ukraine's
insurance market, the competition was intensified, market concentration was increased, investment opportunities were
decreased. This has led to a reduction in the solvency and financial sustainability of insurance companies.

However, today the situation in the insurance market has been positive. Thus, according to the results of the
insurance market in 2017, the growth of gross insurance premiums grew by 18.3%, while the net ones grew by 18.4% in
comparison with the same period in 2016. The dynamics of growth of assets, authorized capital and insurance reserves
is observed. The level of life insurance development in Ukraine does not correspond to the trends of the world insurance
market [10-11].

Conclusions. Thus, an analysis of the current state and problems of the development of the domestic insurance
market shows some achievements and numerous disadvantages. For the progressive development of the insurance
market of Ukraine it is necessary to: increase the level of capitalization of insurance companies; increase their financial
sustainability, competitiveness and investment attractiveness; increase the well-being of citizens and improve the state
of corporate and public finances; develop the types of long-term and accumulative personal insurance; increase the
volume and the share of insurance payments; develop modern infrastructure of the insurance market; increase the
transparency of the insurance market.
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